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1 . TEXT OF THE CAB RELEASE REFTEL IS AS FOLLOWS: 

- "CAB BEGINS REASSESSMENT OF IATA TRAFFIC CONFERENCES. 

THE CIVIL AERONAUTICS BOARD TODAY TOOK THE INITIAL STEP TO 
RECONSIDER ITS PREVIOUS APPROVAL OF THE IATA TRAFFIC 
CONFERENCE RESOLUTION AND RELATED RESOLUTIONS THAT SET 
PRICES FOR SCHEDULED INTERNATIONAL AIR TRANSPORTATION. 

THE INTERNATIONAL AIR TRANSPORT ASSOCIATION (IATA), AN 
ASSOCIATION WHOSE MEMBERS INCLUDE MOST OF THE WORLD S 
SCHEDULED AIRLINES, HOLDS TRAFFIC CONFERENCE MEETINGS 
SEVERAL TIMES EACH YEAR TO SCHEDULE INTERNATIONAL AIRLINE 
FARES IN VARIOUS REGIONS OF THE WORLD. THE BOARD FIRST 
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APPROVED THE BASIC SYSTEM OF RATEMAKING BY AGREEMENT AMONG 
IATA MEMBERS IN 1946, AND LAST REVIEWED IT IN 1955. 

- "THE BOARD, IN ACCORDANCE WITH THE PRESIDENT'S POLICIES, 

HAS ACTIVELY PROMOTED INTENSIFIED COMPETITION IN BOTH 
DOMESTIC AND INTERNATIONAL AVIATION. IN RECENT MONTHS, 
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COMPETITION HAS IN FACT PRODUCED NEW LOW FARES OUTSIDE 
THE IATA SYSTEM. IN THIS CONTEXT, THE BOARD IS UNDER- 
TAKING A COMPREHENSIVE RE-EXAMINATION OF COOPERATIVE 
ARRANGEMENTS TO DETERMINE WHETHER THEY RESTRAIN COMPETI- 
TION AND HARM CONSUMERS. UNDER U.S. LAW, THE BOARD CAN 
APPROVE OR DISAPPROVE AGREEMENTS BETWEEN AIRLINES WHICH 
MIGHT BE ANTICOMPETITIVE. THE IATA TRAFFIC CONFERENCE 
MECHANISM WILL BE THE FIRST SUCH AGREEMENT TO BE 
REEXAMINED. 

- "IN UNDERTAKING THIS EFFORT, THE BOARD STRESSED THAT 
THE IATA MECHANISM MAY MAKE IT EASIER TO GET RATES 
ACCEPTED, AND PROVIDE SUCH BENEFITS TO THE TRAVELING 
PUBLIC AS INTERLINE TICKETING AND BAGGAGE ARRANGEMENTS. 

THE BOARD WISHES TO EXPLORE WHETHER A LESS ANTICOMPETITIVE 
MECHANISM CAN BE DEVELOPED THAT WOULD PRESERVE THE 
ADVANTAGES WHILE ELIMINATING THE DRAWBACKS OF THE PRESENT 
SYSTEM. 

- "WHILE IT IS FAR FROM A FINAL DECISION, THE BOARD WILL 
ISSUE A 'SHOW CAUSE ORDER' ASKING THE INTERESTED PARTIES 
AND THE PUBLIC TO JUSTIFY ITS CONTINUED APPROVAL OF THE 
IATA AGREEMENTS ON PRICES. A SHOW CAUSE ORDER STARTS THE 
REVIEW PROCESS BY INVITING COMMENT. IN VIEW OF THE 
IMPORTANCE OF THE ISSUE, THE CAB WILL ALLOW AN UNUSUALLY 
LONG COMMENT PERIOD. 
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- "THIS APPROVAL BY THE BOARD OF THE ORDER TO SHOW CAUSE 
WAS TAKEN WITH ONLY FOUR MEMBERS PRESENT. MEMBER 
RICHARD J. O'MELIA WAS NOT PRESENT AT THE MEETING AND DID 
NOT VOTE ON THE ACTION TAKEN." CHRISTOPHER 
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